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Pidilite eyes better 
margins from Q1

SHARLEEN D’SOUZA 

Mumbai, 12 May 

Pidilite Industries is looking 
at better margins from the 
first quarter of FY24 amid 
cooling off of raw material 
prices and a revival in 
demand in semi-urban and 
rural areas. 

“Even if you look at our 
gross margins in the fourth 
quarter, you can start seeing 
the improvement,” Bharat 
Puri, managing director at 
Pidilite Industries, said. 

“The normal Ebitda mar-
gin for us is in the 20-24 per 
cent range. Given (raw mate-
rial) prices haven’t gone back 
up, we will be back to that 
range,” Puri said. 

The maker of Fevicol has 
also seen demand improving 
during the quarter due to 
increase in activities in real 
estate and the construction 
sectors. 

“During the quarter, we 
have seen more rural and 
semi-urban demand than in 
urban areas, and therefore, 
overall, we are cautiously 
optimistic... as long as good 
monsoon conditions remain, 
demand should continue to 
be good,” Puri said. 

Pidilite’s volume growth 
stood at 7 per cent during the 
quarter. 

On increasing competi-
tion, Puri said the company 

had seen waves of multina-
tional, local, and national 
competitors entering the 
market, and added that it 
does not take any competitor 
for granted. “Our job is to 
keep expanding the cate-
gory... it is to increase the 
size of the pie rather than 
worry about share,” he said. 

“We would obviously like 
to protect our position and 
make sure we keep delight-
ing our customers. If you 
look at our growth during the 
year, consumer business vol-
umes were back in double-
digits. Clearly, the market is 
not growing. Despite all this, 
as well as the competition, 
you can see we are gaining 
market share,” he added.  

“IF YOU LOOK AT OUR 
GROWTH DURING THE 
YEAR, CONSUMER 
BUSINESS VOLUMES WERE 
BACK IN DOUBLE-DIGITS. 
CLEARLY, THE MARKET IS 
NOT GROWING.” 
Bharat Puri 
Managing Director, Pidilite

PV dispatches rise 
13% to clock April 
record high: Siam
SOHINI DAS 

Mumbai, 12 May 

P
assenger vehicle (PV) sales continued 
to see double-digit growth in April 
even as the country transitioned to 
BS-VI phase-II emission norms dur-

ing the month. In fact, domestic sales (whole-
sale) of PVs this April were the highest recorded 
in the month in any year, said the Society of 
Indian Automobile Manufacturers (Siam). 

“Domestic sales of PVs of April 2023 have 
been the highest ever in April, returning a 
growth of 12.9 per cent, compared to April 
2022,” said Rajesh Menon, director general, 
Siam. The number of units sold in this category 
was 331,278 units, versus 293,303 a year ago 
(see chart). 

Apart from PVs, two- and three-wheelers 
have also done well during the month. 

Vinod Aggarwal, president, Siam, said, “All 
segments — PVs, two-wheelers and three-
wheelers have posted growth in April, com-
pared to April 2022, which clearly indicates 
that the industry has been able to transition 
very smoothly to BS-VI phase-II emission 
norms from April 1, 2023.” 

“As we gradually enter the monsoon season, 
among other factors, good rainfall can also help 
the auto industry sustain its growth,” he said. 

Despite a growth in dispatches, PV segment 
leader Maruti Suzuki India’s production 
dipped 5.7 per cent in April to 144,097 units. 
Mahindra and Mahindra (M&M), on the other 
hand, has managed to increase production by 
almost 35 per cent in April. Tata Motors did 
not share production numbers. 

Two-wheeler sales in April went up 15.1 per 
cent year-on-year (YoY), while three-wheeler 
sales more than doubled to 42,885 units. 

Menon said domestic sales of three-
wheelers inched closer to pre-Covid levels. E-
rickshaw sales grew more than three times to 
2,591 units in the three-wheelers category, indi-
cating growing demand. 

According to a recent ICRA report, the elec-
tric segment is likely to account for 14-16 per 
cent of new three-wheeler sales (excluding 
rickshaws) by FY25, up from the current 8 per 
cent.  

The number is estimated to rise to 35-40 
per cent by FY30 as the product gains more 
acceptance and financing-related challenges 
subside. 

Kinjal Shah, vice-president and co-group 
head, corporate ratings, ICRA, said in March, 
“e-3Ws (including e-rickshaws) have been at 
the forefront of India's electrification journey, 
being among the early adopters. In 10M 
FY2023 (April-January), e-3Ws (excluding rick-
shaws) recorded a penetration of 8 per cent, 
compared to 4 per cent for two-wheelers and 1 
per cent for passenger vehicles.” 

A favourable regulatory environment with 
central and state government subsidies to 
lower capital costs, as well as reduction or 
waiver of registration fees, road taxes, and per-
mit requirements, continues to be supportive 
of e-auto adoption.  

“Coupled with the inherently lower running 
costs, this results in a much lower (40-45 per 
cent) total cost of ownership (TCO) than con-
ventional diesel or CNG 3Ws, making the con-
version to e-autos an attractive proposition,” 
Shah said. 

Scooters have grown the fastest among two-
wheelers clocking a 19.5 per cent growth YoY 
to 464,389 units. Motorcycles, on the other 
hand, have grown 14 per cent (839,274 units) 
while moped volumes dropped 10 per cent 
(34,925 units).

Scooters have grown the fastest among two-wheelers, 
recording a 19.5% growth YoY to 464,389 units

Passenger vehicles

NOTE: BMW, Mercedes, JLR & Volvo Auto data not available. Tata 
Motors Domestic Sales data included only in ‘passenger 
vehicles’, detailed break-up is not available          Source: Siam

Three-wheelers

Two-wheelers 

IN FIFTH GEAR 
Domestic sales  
nApr 2022  nApr 2023 

2,93,303

20,997

42,885 

3,31,278 

11,62,582

13,38,588

Company’s volume 
growth stood at 7 % 
during the quarter

Five e-comm firms delist over 13K items from platforms
After Centre’s issuance of the 
notices to stop the sale of car 
seat belt alarm stopper clips, 
five major e-commerce com-
panies have delisted around 
13,118 items from their plat-
forms.  

In wake of the violation of 
the Consumer Protection Act, 
2019, the central consumer pro-
tection authority (CCPA)  
issued orders against firms 
including Amazon, Flipkart, 
Meesho, Snapdeal and 

Shopclues and asked them to 
delist the clips from their web-
sites. A total of 13,118 items have 
been delisted by these com-
panies, Amazon delisted 8,095 
alarm clips, Flipkart delisted 
around 5,000 clips and 21 clips 

were delisted by Meesho. 
The issue of the sale of car 

seat belt alarm stopper clips 
was brought to the notice of 
CCPA by the department of 
consumer affairs through a 
letter from the ministry of road 

transport and highways, which 
highlighted the blatant sale of 
car seat belt alarm stopper clips 
and called for action on errant 
vendors and online platforms 
and to an advisory. 

PRATIGYA YADAV 
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